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Are household employers are ineligible to receive a PPP? 
Yes, they are ineligible. 
 
Do independent contractors count as employees for purposes of PPP loan calculations? 
No, independent contractors have the ability to apply for a PPP loan on their own so they do 
not count for purposes of a borrower’s PPP loan calculation. 
 
What is the interest rate on a PPP loan?  
The interest rate will be 100 basis points or one percent. 

What will be the maturity date on a PPP loan?  
The maturity is two years. While the Act provides that a loan will have a maximum maturity of 
up to ten years from the date the borrower applies for loan forgiveness (described below), the 
Administrator, in consultation with the Secretary, determined that a two year loan term is 
sufficient in light of the temporary economic dislocations caused by the coronavirus. 
Specifically, the considerable economic disruption caused by the coronavirus is expected to 
abate well before the two year maturity date such that borrowers will be able to re-commence 
business operations and pay off any outstanding balances on their PPP loans. 

Can I apply for more than one PPP loan? 
No. The Administrator, in consultation with the Secretary, determined that no eligible borrower 
may receive more than one PPP loan. This means that if you apply for a PPP loan you should 
consider applying for the maximum amount. 
 
When will I have to begin paying principal and interest on my PPP loan? 
You will not have to make any payments for six months following the date of disbursement of 
the loan. However, interest will continue to accrue on PPP loans during this six-month 
deferment. 
 
Can my PPP loan be forgiven in whole or in part?  
Yes. The amount of loan forgiveness can be up to the full principal amount of the loan and any 
accrued interest. That is, the borrower will not be responsible for any loan payment if the 
borrower uses all of the loan proceeds for forgivable purposes described below and employee 



 
and compensation levels are maintained. The actual amount of loan forgiveness will depend, in 
part, on the total amount of payroll costs, payments of interest on mortgage obligations 
incurred before February 15, 2020, rent payments on leases dated before February 15, 2020, 
and utility payments under service agreements dated before February 15, 2020, over the eight-
week period following the date of the loan. However, not more than 25 percent of the loan 
forgiveness amount may be attributable to non-payroll costs. While the Act provides that 
borrowers are eligible for forgiveness in an amount equal to the sum of payroll costs and any 
payments of mortgage interest, rent, and utilities, the Administrator has determined that the 
non-payroll portion of the forgivable loan amount should be limited to effectuate the core 
purpose of the statute and ensure finite program resources are devoted primarily to payroll. 
 
 
Is there anything that is expressly excluded from the definition of payroll costs?  
Yes. The Act expressly excludes Federal employment taxes imposed or withheld between 
February 15, 2020 and June 30, 2020, including the employee’s and employer’s share of FICA 
(Federal Insurance Contributions Act) and Railroad Retirement Act taxes, and income taxes 
required to be withheld from employees  
 
 
Do independent contractors count as employees for purposes of PPP loan forgiveness? 
No, independent contractors have the ability to apply for a PPP loan on their own so they do 
not count for purposes of a borrower’s PPP loan forgiveness. 
 
How can PPP loans be used?  
Re: EIDL  
 
Refinancing an SBA EIDL loan made between January 31, 2020 and April 3, 2020. 
If you received an SBA EIDL loan from January 31, 2020 through April 3, 2020, you can apply for 
a PPP loan. If your EIDL loan was not used for payroll costs, it does not affect your eligibility for 
a PPP loan. If your EIDL loan was used for payroll costs, your PPP loan must be used to refinance 
your EIDL loan. Proceeds from any advance up to $10,000 on the EIDL loan will be deducted 
from the loan forgiveness amount on the PPP loan.  
However, at least 75 percent of the PPP loan proceeds shall be used for payroll costs. For 
purposes of determining the percentage of use of proceeds for payroll costs, the amount of any 
EIDL refinanced will be included. 
 
What happens if PPP loan funds are misused? 
If you use PPP funds for unauthorized purposes, SBA will direct you to repay those amounts. If 
you knowingly use the funds for unauthorized purposes, you will be subject to additional 
liability such as charges for fraud. If one of your shareholders, members, or partners uses PPP 



 
funds for unauthorized purposes, SBA will have recourse against the shareholder, member, or 
partner for the unauthorized use. 
 
Who pays the fee to an agent who assists a borrower? 
Agent fees will be paid by the lender out of the fees the lender receives from SBA. Agents may 
not collect fees from the borrower or be paid out of the PPP loan proceeds. The total amount 
that an agent may collect from the lender for assistance in preparing an application for a PPP 
loan (including referral to the lender) may not exceed: 

i. One (1) percent for loans of not more than $350,000; 
ii. 0.50 percent for loans of more than $350,000 and less than $2 million; and 
iii. Who pays the fee to an agent who assists a borrower? 


